When Do You Need Commercial Insurance? On Day One

The day you start a business is the day you need commercial insurance. There is more to
purchasing commercial insurance than signing an application. Here are a few dos and don'ts to
ensure you purchase the kind of insurance you need to minimize business risks and losses.

DO consider purchasing Building Ordinance Coverage if you do business in an older building.
When rebuilding, you will most likely have to upgrade to comply with building codes and
ordinances that didn't exist when the building was constructed.

DO consider purchasing a renter's commercial policy if you lease your business space, even if
your lease doesn't require it. The owner's policy may not cover damages resulting from the
negligence of your employees.

DON'T accept a policy without making sure it covers all of the risks of your business.

DON'T underinsure to get a reduced premium. If you do, a co-insurance clause in your policy
could leave you paying part of a loss yourself. Most policies require you to insure at least 80
percent of your property's replacement value to receive full payment on a claim.

DON'T agree to an insurance policy that covers the landlord's liability as well as your own if you
are renting. This is usually considered unreasonable, so try to negotiate out of it.



